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NI 24-101 affects financial intermediaries and institutional investors. As of October
1, 2007, dealers and advisers will be prohibited from opening a DAP/RAP trading
account or accepting an order to execute a DAP/RAP trade for an institutional
investor unless each trade-matching party has either entered into a trade-matching
agreement with the dealer or adviser or, alternatively, provided a signed trade-
statement to the dealer or adviser. Such documentation is intended to confirm that
the trade-matching party has established, maintains and enforces policies and
procedures designed to achieve timely matching of institutional trades.

Matching is generally the process by which the details and settlement instructions
of an executed DAP/RAP trade are reported, verified, confirmed and affirmed or
otherwise agreed to among the trade-matching parties. The rule’s benchmark of
matching on T for 95% of all institutional trades is being gradually phased in
over approximately a three-year period.

Institutional investor and trade-matching parties may include, among others,
pension plans, mutual funds, trust corporations and insurance companies that
engage in trading activities or that hold investment assets as custodians for
institutional investors. These entities must be in a position to confirm, by
October 1, 2007, that they have such policies and procedures in place

The Joint Forum of Financial Market Regulators (Joint Forum) encourages
stakeholders, in particular those that are directly affected by NI 24-101,

to pay close attention to the new rule.

For further information regarding NI 24-101, please contact a CSA member
securities commission directly.
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