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FUND FACTS
XYZ Canadian Equity Fund 

June 30, 2006

Quick facts
Date fund created: January 1, 1996

Total value on June 30, 2006: $1 billion

Annual expenses, as a % of the fund’s
total  value (also called the MER): 2.25%

Portfolio manager: Capital Asset Management Ltd.

Distributions: Annually, on December 15

XYZ Mutual Funds

Investment mix (June 30, 2006)

What does the fund invest in? 
The fund invests in Canadian companies. They can be of any size
and from any industry. The charts below give you a snapshot of
the fund’s investments on June 30, 2006. The fund’s investments
will change.

Top 10 investments (June 30, 2006)

1. Royal Bank of Canada
2. Encana Corp.
3. Petro-Canada
4. Alcan Inc.
5. Canadian National Railway Company
6. Goldcorp Inc.
7. Extendicare Inc.
8. Husky Energy
9. Open Text
10. Thomson Corp.

Total investments 126  
The top 10 investments make up 
32% of the fund.

Industry

Financial services 34.0%

Energy 26.6%

Industrial goods 16.5%

Business services 6.4%

Telecommunication 5.9%

Hardware 3.7%

Healthcare services 2.3%

Consumer services 2.1%

Media 1.9%

Consumer goods 0.6%

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006

12.9%

-.06%

20.1%
12.3%

21.3% 24.0% 21.8%

10.3%

Average return
A person who invested $1,000 in the fund 10 years ago now has
$2,682. This works out to an average of 10% a year.

Year-by-year returns
This chart shows how the fund has performed in each of the past
10 years. There were three years when people who owned this
fund lost some of the money they had at the start of the year.

How has the fund performed?
This section tells you how the fund has performed over the past
10 years. Returns are after the annual expenses have been
deducted. These expenses reduce the returns you get on your
investment.

It’s important to note that this doesn’t tell you how the fund will
perform in the future.

How risky is it? 
When you invest in a fund, the value of your investment can go
down as well as up.  This fund has moderate risk.

Are there any guarantees?
Mutual funds don’t have any guarantees. You may not get back
the amount of money you invest.

Who is this fund for?
Investors who:
• are looking for a long-term investment
• want to invest in a broad range of Canadian companies
• can handle the ups and downs of the stock market.

Very low Low Low to

moderate
Moderate Moderate

to high

High

Don’t buy this fund if you need a steady source of
income from your investment.!-5.7% -7.0%

30%

15%

0%

-15%
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FUND FACTS XYZ Canadian Equity Fund cont’d

0 to $40 on every
$1,000 you buy

0 to $60 on every
$1,000 you sell

• You and your adviser negotiate the rate.

• The initial sales charge is deducted from
the amount you buy. That means less of
your money is invested in the fund.

• Ask your adviser to tell you the sales
charge on the amount you’re buying.

• This is a set schedule.

• The deferred sales charge is deducted
from the amount you sell. That means you
get less of your money back.

Your sales charge options What you pay What else you should know
(� Choose one )

(In per cent %) (In dollars $)

Initial sales charge

Deferred sales charge

XYZ Mutual Funds

For more information
For more information about this fund
or for a copy of the simplified
prospectus, speak to your adviser or
contact:

XYZ Mutual Funds
123 Asset Allocation St.
Toronto, ON  M1A 2B3

Phone: (416) 555-5555
Toll-free: 1-800-555-5556

Email: investing@xyzfunds.com
www.xyzfunds.com

® Registered trademark of XYZ Mutual Funds.

0 to 4% when you buy

If you sell within:

1 year of buying 6.0%

2 years of buying 5.0%

3 years of buying   4.0%

4 years of buying   3.0%

5 years of buying   2.0%

6 years of buying  1.0%

After 6 years none

How much does it cost to buy?
You may have to pay a sales charge. The table below outlines your options. Ask your
adviser to explain the pros and cons of each option. Your adviser can also tell you
about other sales charge options available on similar funds. 

How does my adviser get paid?
• Your adviser gets a commission when you buy the fund, unless they choose to

waive it. 

• Your adviser also gets an ongoing commission for as long as you hold the
fund. This is called a “trailing commission”.

• The commission rates depend on the sales charge option you choose. 
Your adviser can tell you the commission rates for this fund, and how they
compare with similar funds.

• XYZ Mutual Funds pays the commissions to the company your adviser works
for. The company pays your adviser some or all of these commissions.

• The commissions are part of the fund’s annual expenses.

What if I change my mind?
• You can cancel your purchase by notifying your adviser in writing within two

business days after you buy.

• You’ll get back the amount you invested or less if the value of the fund has
gone down.

• You’ll also get back any sales charges you paid.
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Average return
A person who invested $1,000 in the fund 10 years ago now 
has $2,482. This works out to an average of 9.3% a year.

Year-by-year returns
This chart shows how the fund has performed in each of the 
past 10 years. There were three years when people who held this
fund lost some of the money they had at the start of the year.

Investment mix (June 30, 2006)

Giant
Financial

How has the fund performed?
This section tells you how the fund has performed over the past
10 years. Returns are after the annual expenses have been
deducted. These expenses reduce the returns you get on your
investment.

It’s important to note that this doesn’t tell you how the fund will
perform in the future.

How risky is it? 
When you invest in a fund, the value of your investment can go
down as well as up.  This fund has moderate risk.

Are there any guarantees?
The contract comes with guarantees that protect your
investment if the markets go down. You pay annual insurance
costs to get these guarantees. For more details, ask your adviser
or see the insurance contract Key Facts sheet.

Who is this fund for?
Investors who:
• are looking for a long-term investment
• want to invest in a broad range of Canadian companies
• can handle the ups and downs of the stock market.

FUND FACTS
Choice® Insurance Contract

XYZ Canadian Equity Fund (Combined Guarantee) 
June 30, 2006

Quick facts
Date fund created: January 1, 1996

Total value on June 30, 2006: $1 billion

Portfolio manager: Capital Asset Management Ltd

Distributions: Annually, on December 15

Very low Low Low to

moderate
Moderate Moderate

to high

High

What does the fund invest in? 
The fund invests in Canadian companies. They can be of any size
and from any industry. The charts below give you a snapshot of
the fund’s investments on June 30, 2006. The fund’s investments
will change.

Top 10 investments (June 30, 2006)

1. Royal Bank of Canada
2. Encana Corp.
3. Petro-Canada
4. Alcan Inc.
5. Canadian National Railway Company
6. Goldcorp Inc.
7. Extendicare Inc.
8. Husky Energy
9. Open Text
10. Thomson Corp.

Total investments 126  
The top 10 investments make up 
32% of the fund.

Industry

Financial services 34.0%

Energy 26.6%

Industrial goods 16.5%

Business services 6.4%

Telecommunication 5.9%

Hardware 3.7%

Healthcare services 2.3%

Consumer services 2.1%

Media 1.9%

Consumer goods 0.6%

Annual expenses, as a % of the fund’s total value: 3.10%

Made up of:
Fund expenses (also called the MER) 2.25%

Insurance costs 0.85%

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

30%

15%

0%

-15% -1.5%

20.5% 23.2%

9.5%12.0%
19.3%

21.0%

-6.6% -7.9%

11.5%

Don’t buy this fund if you need a steady source of
income from your investment.!
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0 to $40 on every
$1,000 you buy

0 to $60 on every
$1,000 you sell

• You and your adviser negotiate the rate.

• The initial sales charge is deducted from
the amount you buy. That means less of
your money is invested in the fund.

• Ask your adviser to tell you the sales
charge on the amount you’re buying.

• This is a set schedule.

• The deferred sales charge is deducted
from the amount you sell. That means you
get less of your money back.

FUND FACTS

Your sales charge options What you pay What else you should know
(� Choose one )

(In per cent %) (In dollars $)

Initial sales charge

Deferred sales charge

Giant
Financial

For more information
For more information about this fund,
speak to your adviser or contact:

Giant Financial

10010–101 St. NW

Edmonton AB T5J 3G8

Phone: (780) 555-1212

Toll-free: 1-800-GIANTFI

E-mail: Choice@giantfin.com

Website: www.giantfin.com

For more information about your
insurance contract, speak to your
adviser or see the insurance contract
Key Facts sheet.

® Registered trademark of Giant Financial.

0 to 4% when you buy

If you sell within:

1 year of buying 6.0%

2 years of buying 5.0%

3 years of buying   4.0%

4 years of buying   3.0%

5 years of buying   2.0%

6 years of buying  1.0%

After 6 years none

How much does it cost to buy?
You may have to pay a sales charge. The table below outlines your options. 
Ask your adviser to explain the pros and cons of each option. Your adviser can also
tell you about other sales charge options available on similar funds. 

How does my adviser get paid?
• Your adviser gets a commission when you buy the fund, unless they choose to

waive it. 

• Your adviser also gets an ongoing commission for as long as you hold the
fund. This is called a “trailing commission”.

• The commission rates depend on the sales charge option you choose. 
Your adviser can tell you the commission rates for this fund, and how they
compare with similar funds.

• XYZ Mutual Funds pays the commissions to the company your adviser works
for. The company pays your adviser some or all of these commissions.

• The commissions are part of the fund’s annual expenses.

What if I change my mind?
• You can cancel your purchase by notifying your adviser in writing within two

business days after you buy. 

• You’ll get back the amount you invested or less if the value of the fund has
gone down. 

• You’ll also get back any sales charges you paid.

Choice® Insurance Contract
XYZ Canadian Equity Fund (Combined Guarantee) cont’d
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Individual Variable Insurance Contracts (IVICs) 
IVICs are insurance contracts that provide guarantees and other features. Segregated funds are investment 
options available under IVICs. This appendix describes the proposed point of sale disclosure framework 
that the CCIR has developed for IVICs. 
 
Key Facts 
The CCIR has separately developed an additional two-page summary document prototype called “Key 
Facts” for IVICs. This document summarizes the key features of the IVIC. Insurers will be required give 
the Key Facts to investors before or at the point of sale, together with the Fund Facts for each fund that an 
investor selects on the application. You will find the prototype of the Key Facts at the end of this 
Appendix. 
 
The Key Facts helps inform investors about the IVIC they enter into and under which segregated funds 
are offered. It is designed using a question-and-answer format that makes it easy for an investor to find 
information. 
 
The first page includes sections on: 
 
• why buy this product 
• investment options 
• guarantees 
 
The second page includes sections on: 
 
• choosing beneficiaries  
• making withdrawals  
• how to cancel the contract 
• list of the segregated funds available under the contract 
• where to get more information 
 
Document testing 
In the fall of 2006, the CCIR tested the Key Facts with investors and advisers, in English and in French. 
They wanted to evaluate the documents for: 
 
• clarity  
• readability 
• organization  
• usefulness  
• gaps in content 
• overall appeal 
 
You will find the Insurance Contract Document Research Report for the CCIR prepared by Allen 
Research Corporation at the end of this Appendix.   
 
The research report says that the Key Facts was appreciated by the investors and many of the advisers 
who we tested. They described it as an important document and much needed by industry. The report says 
that the Key Facts helps inform investors about segregated funds, provides a template to ensure advisers 



 
 

 
 

33 
 

 

 

cover the most important points and introduces a mechanism to create consistency across the industry for 
presentation of segregated funds. 
 
The research report also includes suggestions for changes to the Key Facts. After reviewing the research 
report, the CCIR made a number of the suggested changes. The Key Facts document at the end of this 
Appendix reflects these changes. 
 
Delivering the Key Facts  
The delivery requirement under the proposed IVIC framework will consist of two obligations: 
 
• The insurer will have to deliver the Key Facts to the investor before or at the time that the investor 

signs the application.  
• Once delivered, the insurer will have to bring the Key Facts to the attention of the investor. 
 
These obligations are designed to give investors an opportunity to review the information and ask 
questions before they sign the application. 
 
If the Key Facts is delivered before the application is signed, it may be delivered by hand, by mail, by fax 
or electronically. 
 
If the Key Facts is delivered when the application is signed, it will have to be delivered by hand. 
 
Insurers will have to include a signature line on the insurance contract application for an investor to 
acknowledge that they have received the Key Facts. 
 
If the insurer does not deliver the Key Facts, the existing insurance laws will apply. Where applicable, it 
will be an unfair or deceptive act or practice for an insurer to accept an application from an investor 
before delivering the information folder consisting of the Key Facts and Fund Facts for the funds selected 
on the application. 
 
IVIC cooling-off right 
Under the proposed IVIC framework, investors will have a cooling-off right that allows them to cancel 
the IVIC. This right is in addition to the cooling-off right for segregated funds described in the investor 
rights section of this document. 
 
The two-day “IVIC level” cooling-off right starts on the later of: 
 
• the day the investors signs the application to enter into the IVIC and 
• the day that the policy is delivered 
 
The investor will get back the lesser of: 
 
• the amount initially contributed to the segregated funds offered under the IVIC  
• the value of their investments in those segregated funds on the date they exercise the cooling-off 

right 
 
The investor will also receive any sales charges or other fees paid. The investor will not pay any 
cancellation fees. 
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The investor will have to give written notice to the insurer if they want to exercise their cooling-off right. 
 
Right for misrepresentation  
Under the proposed framework, the Key Facts will be incorporated by reference into the IVIC. This 
means that if there is a misrepresentation in the Key Facts, the existing laws will apply and the investor 
will have the right to take action against the insurer for breach of contract. 
 

Question about misrepresentation in Key Facts  
12. Are there other ways to ensure investors have a meaningful remedy for any breach of 

contract?  
 
Changes to the information folder 
Under the proposed IVIC framework, the information folder will consist of the Key Facts and the Fund 
Facts for each segregated fund that an investor selects on the application. 
 
Regulatory requirements   
The Key Facts will be subject to the requirements described below under the proposed IVIC framework.  
 
Preparing the Key Facts 
The CCIR recognizes that insurers need some flexibility to accommodate different kinds of IVICs. They 
also know that investors want to be able to compare different kinds of IVICs and that they want a 
document that is easy to read and understand.  
 
Accordingly, some aspects of the Key Facts will be mandated, including: 
 
• a length limit of two pages if the document is printed on the front only or one page if the 

document is printed on the front and back 
• the items and their order 
• the section headings  
• the wording of some sections such as the introduction, if you change your mind and for more 

information 
• specific components of other elements  
 
Insurers will have flexibility within certain sections to describe features of the IVIC, for example, the 
reasons why an investor might enter into an IVIC and the ability to make withdrawals. 
 
Filing the Key Facts 
The insurer will have to file the Key Facts with insurance regulators annually in provinces where filing is 
required.  
 
Insurers will have to update and file a new or revised Key Facts in provinces where filing is required if 
there is a material change to the segregated funds offered under the IVIC or to the IVIC itself. If the 
material change requires an amendment to the IVIC, the insurer will have to obtain a receipt for the 
amendment in provinces where receipting occurs before using the amended Key Facts.  
 
Regulatory review 
The Key Facts will form part of the information folder that insurance regulators will review according to 
their current practices.  
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When the review has been completed, the insurance regulator will issue a receipt in provinces where 
receipting occurs. 
 
Regulators will review updates to the Key Facts that result from material changes according to their 
current practices and will receipt them in provinces where receipting occurs.  
 
Changes to IVIC contracts 
There will be the following changes to IVIC contracts under the proposed IVIC framework:  
 
• The Key Facts and the Fund Facts for all segregated funds offered under the IVIC will form part 

of contract or be attached to the contract. Alternatively, the contract may state that the Key Facts 
and Fund Facts form part of the contract when they are delivered to the investor. 

• The contract will have to include a statement that the insurer has to deliver the Key Facts and the 
Fund Facts for the segregated funds the investor selects on the application. 

• The contract will have to describe the cooling-off rights available to investors. 
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When you invest in Choice Segregated Funds, 
you combine the growth potential of mutual funds with:

• a guarantee to protect your investment if the markets go down 

• a death benefit guarantee 

• an option that lets you reset your guarantee to a higher amount if your investment goes up

• possible creditor protection and tax savings.  

The death benefits are available immediately, but you will have to hold the policy for 10 years or

longer to get some of the other benefits.  You should consider this a long-term investment.

You pay an annual insurance cost to get these benefits.

You can choose from the 39 segregated funds listed on the back of this page. 
Your adviser will help you choose the funds that are right for you. 

You can change funds at any time, however: 

• changing funds may affect your guarantees

• you may have to pay a sales charge when you change funds. 

You’ll find information about each segregated fund, including details on sales charges, 

in its Fund Facts document. 

You choose the guarantee for each fund.   

The 100% guarantees cost more than the 75% guarantees.  The insurance cost is added to the

fund expenses (MER) to come to the total charge you will pay each year.

The full guarantee is not available on some higher risk funds.

If you hold the policy for 10 years or if you die, you or your beneficiaries will get the market value

of your investment or the guarantee amount, whichever is higher. That means if the market has

gone down, you or your beneficiaries will get 75% or 100% of what you paid in (depending on

the guarantee you’ve chosen), less any fees or withdrawals you have made. 

The full and combined guarantees let you reset your guarantee amount when there are gains on

your investment and base the guarantee on the higher amount. Some restrictions apply.

KEY FACTS
Choice Segregated Funds

Giant
Financial

Guarantee Guarantee Annual insurance cost
option (as a % of amount paid in) (as a % of the fund’s total value)

If you hold the On death
policy for 10 years

Full 100% 100% 1.20%

Combined 75% 100% 0.85%

Basic 75% 75% 0.60%

Here are the basic things you should know before you enter into a Choice Segregated Funds policy.  

When you enter into a Choice policy, the money you put into the policy is invested in the
segregated funds you choose.  Your advisor will also be giving you a Fund Facts sheet with
basic facts about each segregated fund that you choose. 

Your advisor will go over both this sheet and the Fund Facts sheets with you.

Why buy this product?

Your investment options

Choosing a guarantee

Key Facts revised September 2006
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KEY FACTS Choice Segregated Funds cont’d

Giant
Financial

For more information
You’ll find the full details about this
product in your policy and application.  
If you have any questions, or if you would
like the Fund Facts documents for any of
the investment options, ask your advisor
or contact:

Giant Financial
10010–101 St. NW
Edmonton AB T5J 3G8

Phone: (780) 555-1212
Toll-free: 1-800-GIANTFI
E-mail: Choice@giantfin.com
Website: www.giantfin.com

Insurance policies are regulated
products. For general information about
funds and insurance policies, visit the
Canadian Council of Insurance Regulators
website at www.ccir-ccrra.ca.

If you have a concern with your policy that
you have not been able to resolve with
your insurer, contact the Canadian Life
and Health Insurance OmbudService at
1-888-295-8112 or on the web at
www.clhio.ca .

Investment fund options at September 30, 2006

Fixed income and cash equivalent
funds

Money Market (XYZ)

Fixed-Income Portfolio Fund

Mortgage (XYZ)

Canadian Bond (XYZ)

Global Income (AGF)

Balanced funds

Income (XYZ)

Diversified (XYZ)

Equity/Bond

Income (Mackenzie)

Growth & Income (Mackenzie)

Balanced (Mackenzie)

Growth & Income (AGF)

Canadian equity funds

Dividend (XYZ)

Equity Index (XYZ)

Mid-Cap Canada (XYZ)

Canadian Equity (XYZ)

Dividend Growth (Mackenzie)

Larger Company (Mackenzie)

Equity (Mackenzie)

Smaller Company (Mackenzie)

Eclipse Canadian Growth

Canadian specialty funds

Real Estate (XYZ)

Canadian Opportunity (Mackenzie)

Canadian Resources (AGF)

Canadian Science 

and Technology (XYZ)

Foreign equity funds

U.S. Equity (XYZ)

American Growth (AGF)

International Equity (Putnam)

U.S. Mid Cap (XYZ)

Millennia III European Equity Fund

Foreign specialty funds

Asian Growth (AGF)

European Equity (Sceptre)

Emerging Markets (Mackenzie)

Japan Equity (Mackenzie)

Asset allocation funds

Conservative Portfolio Fund

Moderate Portfolio Fund

Balanced Portfolio Fund

Advanced Portfolio Fund

Aggressive Portfolio Fund

Choosing beneficiaries

Making withdrawals

If you change your mind

You can choose beneficiaries to inherit the guaranteed death benefit.  

Ask your adviser for details.

You can take out some or all of your money at any time:

• sales charges and withdrawal fees may apply

• withdrawals reduce the amount you get under the guarantee. 

You can cancel your policy by notifying Giant Financial in writing within two business days of

signing an application.

• you’ll get back the amount you invested or less if the value of your investments has gone down 

• you’ll also get back any sales charges you paid.

Key Facts revised September 2006
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R
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ra
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 b
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 c
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 p
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 c
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 p
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 d
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 s
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e 

w
ay

 it
 is

 s
et

 o
ut

 in
 ta

bl
es

.  
Th

e 
la

ng
ua

ge
 is

 s
im

pl
e 

fo
r 

pe
op

le
 w

ith
 a

 n
on

-in
su

ra
nc

e,
 n

on
-fi

na
nc

ia
l b
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 b
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, c
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 p
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t d
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 c
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 d
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 d
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t p
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 d
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 c
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 c
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 p
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, b
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 c
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I d
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 m
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r m
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, b
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 c
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e 
po

in
ts

 o
f g

re
at

es
t i

nt
er

es
t t

o 
th

em
. 

z
S

ev
er

al
 d

id
 n

ot
 re

m
em

be
r b

ei
ng

 g
iv

en
 th

e 
in

fo
rm

at
io

n 
fo

ld
er

 o
r t

he
 le

ga
l 

co
nt

ra
ct

 fo
r t

he
ir 

se
gr

eg
at

ed
 fu

nd
s,

 b
ut

 th
os

e 
w

ho
 d

id
 re

m
em

be
r a

dm
itt

ed
 

th
ey

 h
ad

 n
ot

 re
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 b

rie
fly

.  
Ke

y 
Fa

ct
s 

w
as

 
an

 im
po

rta
nt

 im
pr

ov
em

en
t.

z
W

he
n 

as
ke

d 
if 

th
e 

po
in

ts
 c

on
ta

in
ed

 in
 K

ey
 F

ac
ts

 s
ho

ul
d 

ha
ve

 p
ag

e
re

fe
re

nc
es

 to
 th

e 
le

ga
l c

on
tra

ct
, s

ev
er

al
 c
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